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THIS IS UNEVALUATED INFORMATION

. RUMANIAN PARTY LINE SHIFTS ECONOMIC EMPHASTS

[Comment : The following erticle in Lupta de Clasa, theoretical
organ of the Rumanian Worker's Party, written by party theoretician
St. Arsene, gives reasong for the new economic pe.iey ir Rumanis,
and discusses certain shifts.)

compared to 8.6 million tons produced in 1936. At the end of 1953, the produc. A
tion of coal hag increased 2.4 times over 1938 DProduction; that of steel, 4

times; ang that of cement, k.5 times. Production or electric energy and chemi-

cal industries have inereased Breatly. ‘The production of cotton cloth in 1952

was 90 percent greater than 1§. 1938; wool cloth, 110 Dpercent; reyon, 40 Percent;

shoes, 167 bPercent; and cotton undervear, 110 percent.

"" Successes have been obtaineq in ggriculture as a Tesult ~f ajd recejived
- from the people's democratic state. More than 200 MTS have beun set up. More
. than 280,000 families of peasents have uniteq in about h,000 collectives and
- T0Z, the majority oblaining significant results in productivity rer hectare and
‘ . in raising their standerd of living, State farms, with more than 4,koo tractors
and agricultural machines, have achieved large Yields of grain per hectare,

The amount of 8oods distributeq by state and cooperative stores to
workers in 1953 is 50 percent greater than in 1950.
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Private Ente[grise

During the period of transition from capitalism to so
the Rumanian People's R i

aroducers of goods. In
continue to be the princ
In trade ang Production,

these two Sectors, the economic law governin,
small-scale production of

.,

8 capitalist production and the
800ds prevails. Here the law of value is the regulat-
ing force, However, thic role is limited by the existence of the soeinlist
sextor and the laws governing it, ang by the rolitical econcmy of the Pecple's
democratic state,

The socialist formation has

As g vesult, the effect of the
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n increased industrial and
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The private capitalist sector,
the socialist sector.

part of kulaks, opposes
demoeratic state

The people's
ng in the kulaks, This is
resent stage and limits the damaging action
f the private sector. The policy of Tencing in the kulaks
. the kulaks to exploit and to enrieh thenselves,

r production and inerease their exchange of
T the control of state agencies. It is in

Because the state cannot directly plan production i. the private capitalist
sector, it has set up & series of economic levers which permit it to exercise a
powerful regulating influence on this

[sector] as well as on the socialist sector,
Economie Balance
—=—CRlic Balance

The development of the socialist formation is taki
People's Republic amids
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conditions and historical objectives in every period. Changes in this ratio
cannot be spontenecus, but must be planned by the people's democratic state.
Thus the forward mrrch of a socialist society leads to expansion of production
and to greater fulfillment of the material and cultural needs of the workers.

Taking objective necessities into account, the socialist state plans the
retios between capital goods and consumer goods, between the mining industry
and the processing industry, between the accumulation, consumption, and re-
serve funds, the proportion of labor force to be assigned to various branches
of the economy, etc. Of special significance is the establishment of a proper
ratio between industry and agricultvre, and between mining and processing. A
sure supply of raw materials must be set up for heavy industry through the
expe.nsion of present sources and the discovery of new ones.

To assure the proportional harmonious develomment of the national economy
it is necessary to liquidate the territorial division of productive forces, a
remnant of capitalism. For this purpose the Five-Year Plan provides for the
allocation of indusiries, sources of raw materials. and of consumer centers,
and the development of the economies of regiunes which suffer from the ararchic
localization of industry left by the previous regime.

The task of building socialism requires the liquidation of the dispropor-
tions between economic branches of the national economy and the establishment
of new proportions to assure the wealth of rroducts necessary for the maximum
satisfaction of the material and cultural needs of the country.

The plenum of the Central Committee, held 19-20 August 1953, revealed that
forcing the rate of industrialization and establishing an improper ratio between
the eccumulation fund and the consumption fund has resulted in an unsatisfactory
standard of living amoug workers in cities and villages, in comparison with the

. level of the national econcmy. The rete of industrialization was foiced by the

allocation of too great a fund for heavy industry while not enough was granted
to overcome the lag in agriculture, and the consumer goods industry did not
receive investments in line with other branches of the economy.

Financiel Planning

The plenum fixed the accumuletion fund for 1953-1955 as 27.8 percent of
the national income and the consumption fund at 72.2 percent. The accumulation
fund will Increese annually "in a special manner” during 1953-1955, and will
represent a smaller percentage of the national income, because the national
income will rise more rapidly than the increase in the accumulation fund. At
the same time, the consumption fund will increase each year, both in absolute
figures and in percent. The rate of increase of the consumption fund will be '
more rapid-then the rate of increase of the nutional income.

The plenum established a proper distribution of the accumulation fund
between the branches of the national economy. This distribution takes into
account the lag in agricv*tural production, in the output of consumer goods,
and in the buildine of dwellings. It ~c<teblishes a harmonioms ratio, and pro-
vides for the uuforced development of heavy industry, without which the develop-
ment of the economy and the ‘building of sociazlism would not be possible. Thus
the volume of investments provided for heavy industry und certain large con-
struction projects for the period of 1953-1955 were reduced 15 to 17 billion
lei. Of this fund, 10 to 12 billion lei remain in the consumption fund; and
about 5 billion lei are designated for the development of agriculture, for the
production of consumer goods, for the construction of dwellings, and other
social-cultural work. The level of investments for heavy capital goods and
for large-scale constructions of transport [projects] will decrease proportion-
ately, those for agriculture and consumer goods indusiry will double. At the R
same time, investments for social-cultural work and especially for the building s
of dwellings will increase.
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Labor Force |

Under the People's democratic p
present workers and to mobilize new workers. Weges are bej
and quality of work. Thig System is a powerfut sti
of training and to increasing labor productivity, Tp 1650

graduated more than 100,000 workers; in 1951, more tha,
more than 209,000 workers apg masters,

egime wide action has b
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farms, Thus, individusl smali and medium farms will receive Breater credits
to procure more tools, building materials, selected seeds, and to breed and
fatten animalsg, At the same time, MTS will be directed to give them technical
aid.

Instead of drawing up plans for individusl farms, plans which would not
take into account objective economie laws governing independent small producers,
the plenum directed its attention toward creating a common interest between the
state and the peasantry in increasing production. Attempts in the past to fix
plans for individua]l farms were not successful, for they could not take into
account particular conditions on tue more than 3 million individual farms.
Plans actually caused production to decrease, Individual producers were reguired
to cultivate many crops which would not grow in their areas. The erop distri-.
bution brought about lower yields per hectare,

Although the state cannot plan agricultural production in the private sector,
it can orient ang direct this production in the interest of building socialism
by using a series of economic levers such ae the collection of mendatory quotas,
contracts, brocurements. prices, credits, ete. It is necessary to point out that
the proper use of these economic levers, in striet conformity with economic objec-
tive law, permits the people's democratic state to exercise a regulatory influ-
ence on the produ~tion and circulation of gaods produced independently, to cause
producers of thesge goods to serve in the national economic interest and in the
building of socialism, and to "fence ip" the exploitation potential of the pri-
vate capitalist Sector.

Free trade is necessary to raise considerably the volume of goods which
enters into the central state stockpiles. A recent decree of the Council of
Ministers organized this type of trade so that it wili contribute more and more
to the intensification of the exchange between city and villaege. Up to the pres-
ent  time [December 1953], the agricultural producer has had to sell specified
quantities to cooperatives from a very restricted 1ist of agricul tural products,
in order to have the »ight to 'y certain industrial products vhich figured in
another list, similarly restricted,

On the other hand, only the sale of grain and wool gave the producer the
right to buy any kind of industriel product from the same 1ist. For other agri-
cultural oroducts such as milk, beans, potatoes. apd poultry, he could buy only
certain industrial products. He could buy nc lumber ot all. When a producer
needed lunmber, but had ne wool or grain to sell, he was forced to sell milk and
vegetables on the free market to buy grain or wool. He sold these cormodities

food supply. The nevw system remedies the situaticn and strengthens the exchange
between city ang village.

In the present period, socialist trade cannot aspure the variety and quan-~
tities of food products needed, because the greatest amount of commodities are
produced by the private sector.

Prices

By withdrawing from socialist trade ever larger qu.atities o food products
obtained from contracts, purchases, mandatory delivery quotas, the free market,
and from the socialist seetor of agriculture, the state can influence prices on
the free market, making them higher than those charged for goods solgd by the
state. This pPosition has not been understood by some agencies of the Ministry
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In violation of the
the state, provid-
uldeting private trade, these

organs tried to
T trade, inhibited the exchange between city and
village, and curtailed the Supply of food to the vorking P .

ere granted to individual
» collectives » and TOZ (agriculr.u:nl cooperatives) on income eriveq
from young fruit trees, vines, bees, geese, ana 1'% worms. In addition,
taxes were reduced on 1in,

come earned by collectives establiohi,
farms, during the first 2
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ducts produced in
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by direct state planning, be
Peasents. The Plenun planned to encourage by every possible
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Special interest in this regard iy
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The plenum tock a series of measures to assure that existing deficiencies
in MIS be overcome. The present lack of spare parts and certain types of
machines will be overcome by the assigmnment of the tractor plant in Stalin to
produce other machines in addition to the KD-35 and Belarus, tractors. Speci-
fied enterprises will make enough spare rarts and drewn mechines to establish
8 better ratio between tractors and tractor equiprent.

~END-
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